




















































Al Futtaim Finance PV JSC 

Notes to the financial statements for the year ended 31 December 2024 (continued) 

9 Loans to customers (continued) 

The movement in provision for impainnent on loans to customers during the year is as follows: 

At I January 
Charge for the year 
Write-offs 
At 31 December 

2024 
AED'000 

10,277 
468 

10,745 

As at 31 December, the ageing of loans to customers is as follows: 

Past due but not impaired 
Carrying Neither past 

amount due nor 
Total impaired <; 30 days 31-60 days 61-90 days

AED'000 AED'000 AED'000 AED'000 AED'000

2024 154,919 144,083 7,034 1,661 1,388 
2023 278,386 270,230 4,890 2,470 562 

2023 
AED'000 

8,452 
2,061 
(236) 

10,277 

Loans past 
due& 

impaired 

> 91 days
AED'000

753 
234 

The above ageing is based on the instalment amounts due. Where instalments are past due, the provision 
for impairment is made on the total loan outstanding in line with the Central Bank regulations and the 
'Expected Credit Loss' model under IFRS 9; with the higher of the two being maintained. 

For consumer personal loans, it is not the practice of the Company to obtain collateral as the vast 
majority of the loans are unsecured. Corporate loans and consumer car loans on the other hand are fully 
secured and collateralised by the vehicles financed by the Company which have a fair value of AED 
296,149 thousand as at 31 December 2024 (AED 467,116 thousand as at 31 December 2023) against 
the carrying amount of the loans as at this date. The quality and value of the collateral is 
continuously monitored and assessed and the Company seeks to ensure enforceability of the collateral 
to ensure that risks are appropriately managed. 

10 Other assets 

Due from financial institutions 
Accrued commission income 
VAT receivable - Net 
Prepayments and other receivables 
Lease receivables 

Less: provision for impairment on lease receivables 

2024 
AED'000 

7,368 
9,074 
2,581 
2,121 

989 
22,133 

(55) 
22,078 

2023 
AED'000 

9,351 
8,863 

862 
804 

19,880 

19,880 

The movement in provision for impairment on lease receivables during the year is as follows: 

At I January 
Charge for the year 
At 31 December 

2024 
AED'000 

55 
55 

2023 
AED'000 

(25)

























Al Futtaim Finance PV JSC 

Notes to the financial statements for the year ended 31 December 2024 (continued) 

19 Risk management (continued) 

(iii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices. The Company is currently not exposed to any significant interest 
rate risk as loans to customers carry fixed interest rates. 

(iv) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate 
because of changes in foreign exchange rates. The Company is not exposed to any significant currency 
risk as at the reporting date. 

(v) Operational risk

Operational risk is the risk of loss arising from systems failure, human error, fraud or external events. 
When controls fail to perform, operational risks can cause damage to reputation, have legal or regulato1y 
implications, or lead to financial loss. The Company cannot expect to eliminate all operational risks, but 
through a control framework and by monitoring and responding to potential risks, the Company is  able 
to manage the risks. Controls include effective segregation of duties, access, authorisation and 
reconciliation procedures, staff education and assessment processes, including the use of internal audit. 

20 Capital management 

Capital management 

The primaiy objectives of the Company's capital management are to ensure that the Company complies 
with externally imposed capital requirements and healthy capital ratios in order to support its business 
and to maximise shareholders' value. 

The Company manages its capital structure and makes adjustments to it, in the light of changes in 
economic conditions and the risk characteristics of its activities. To maintain or adjust the capital 
structure, the Company may adjust the amount of dividend payment to shareholders, return capital to 
shareholders or issue additional capital. Capital comprises of share capital, statutory reserve and 
retained earnings and is measured at AED 410,913 thousand as at 31 December 2024 (2023: AED 
439,294 thousand). 

The Company is required to maintain a minimum capital adequacy ratio of 15% as per Central Bank's 
resolution number 58/3/96. At 31 December 2024, the Company has a capital adequacy ratio 93% 
(2023: 105%) and was in compliance with the minimum capital requirements. 

21 Fair values of financial instruments 

Financial instruments comprise financial assets and financial liabilities. Financial assets consist of cash 
and cash equivalents, loans to customers, amounts due from related parties and other receivables. 
Financial liabilities consist of amounts due to related parties and other liabilities excluding deferred 
income and provision for employees' end of service benefits. 

The fair values of the financial assets and liabilities are included at the amount at which the instrument 
could be exchanged in a current transaction between willing parties, other than in a forced or liquidation 
sale. Management assessed the fair values of the above financial assets and liabilities and conclude that 
their values approximate their canying amounts. 

(37)








